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Welcome to Microeconomics for Policy Analysis. 
 
This is a course in microeconomic theory for students in the MPP programme at the 
School of Public Policy and Governance.  One objective of the course is to provide you 
with a foundation in microeconomic analysis and to demonstrate how it can be used to 
develop and evaluate public policy.  Another objective is to increase your economic 
literacy and comfort with economic arguments. The course is designed to be accessible to 
all students, including those with no previous exposure to economics.  What is a 
prerequisite for this course is your knowledge of high school mathematics; especially 
algebra and your ability to work with graphs and fractions.   
 
Instructor:  Michael Baker 
 
Office:   GE-238, Economics, 150 St George St. (Max Gluskin House) 
 
Phone:   416 978 4138 
 
Email:   baker@chass.utoronto.ca 
 
Office Hours:  GE238, Mondays 12-2pm 
 
Teaching Assistants: Zach Bunting    Jiaqi Zou 
 
Email:   zach.bunting@mail.utoronto.ca jiaqi.zou@hotmail.com 
   
 
Office Hours:   M 4-5pm, TBA    
 
Textbook: 
 
Varian, Hal R., Intermediate Microeconomics, A Modern Approach, Ninth Edition, New 
York: W.W. Norton and Company, 2014 
 
The Class Website 
 
The class Blackboard website is available through the university portal. 
 



On the website you will find the syllabus, class announcements and problem sets (see 
below).  I will also post a one or two page lecture summary each week that you can 
compare to your class notes.  Please note that these are not “lecture notes” and are not 
intended to serve as a substitute for note taking in class. 
 
Class Meetings 
 
Wednesdays 9am-12pm, GB-220 
 
Please note that there will be no class meeting on Wednesday November 23, 2016.  This 
class will be made up on Wednesday December 7, 2016, 9am-12noon in GB-220. 
 
 
Problem Sets and Tutorials  
 
There will be four problem sets assigned over the course of the term.  These are intended 
to provide an opportunity to practice using the concepts discussed in class and some 
exposure to the types of questions that will appear on the tests. While these problem sets 
are meant to draw on material that we have already covered in class, because the progress 
of lectures is hard to predict in some instances they may require that you read ahead in 
the textbook. 
 
The questions on the problem sets are taken from quizzes, midterms and final 
examinations in previous years.  Therefore they provide an indication of what to expect 
on the tests this year. 
 
My strong recommendation is that you work on the problem set questions (and review 
class material) in groups.    This may be the most effective thing you can do to improve 
your comprehension of the material. 
 
They key to getting the most out of the problem sets is to try to answer the questions first 
on your own—before you meet with your study group and, especially, before you come 
to tutorial. 
 
 
Tutorials:  
 
Tutorial Section #1: M 2-4pm, TBA 
Tutorial Section #2: T 10am-12pm, UC-330 
 
Tutorials will be used to review the answers to the problem sets and for review/make up 
classes.  Tutorials are the way answers to the problem set questions are distributed, so it 
is important that you come to tutorials having attempted to answer them. 
 
 
 



Evaluation 
 
Student evaluation will be based on three quizzes each worth 20 percent of your final 
grade each, and a final examination worth 40 percent.  Some of the questions 
(approximately one-half) on the quizzes and final examination will be similar to those in 
the problem sets.  Other questions (approximately one-half) will ask you to define some 
of the key economic terms we have discussed in class and explain their relevance to 
public policy.  These latter questions are intended to assess your familiarity with the 
language of economics and economists.   
 
Quiz #1 60 minutes, first hour of class Wednesday, September 28, 2016 
Quiz #2 60 minutes, first hour of class Wednesday, October 26, 2016 
Quiz #3 60 minutes, first hour of class Wednesday, November 16, 2016 
Final:  To be scheduled during exam week. 
 
In the event you miss a quiz, the weight will be reallocated to the final exam.  For 
example, the final will be worth 60 percent for those missing one quiz. Please note that if 
you miss a quiz I will require a note from your doctor.   
 
Academic Standing  
 
Students who fail one course (mandatory or elective) will be placed on academic 
probation. Students who fail a second course will be required to withdraw from the MPP 
program. 
 
Course Policies  
 
All students must arrive on time and be prepared to participate in class discussion.  
 
The use of computers, iPhones, iPods, iPads, Blackberries and all other computer devices 
in class is strongly discouraged.  This recommendation is based on recent research 
 
http://www.sciencedirect.com/science/article/pii/S0360131512002254 
 
that computers are distracting and hinder learning even when computers are used solely 
to take notes 
 
http://www.theglobeandmail.com/news/national/professors-push-back-against-laptops-in-
the-lecture-hall/article26046828/ 
 
So this is an evidence based policy! 
 
 
 
 
 



Extra Help 
 
The Department of Economics offers an Economics Study Centre to assist undergraduate 
students.  You may find the time scheduled for Intermediate Microeconomics (ECO 200, 
204, 206) helpful.  The Centre’s hours are listed at: 
 
http://www.economics.utoronto.ca/index.php/index/undergraduate/load/studyCentre 
 
The Department also maintains a roster of graduate students who are available for hire as 
tutors.  The list can be found at: 
 
http://www.economics.utoronto.ca/index.php/index/undergraduate/tutors 
 
Keeping Up 
 
Each year students remark that this class moves along fairly quickly.  The curriculum of 
the MPP program requires that we cover the material listed below in the class schedule as 
preparation for the second year core course, PPG 2002H, Topics in Applied Economics 
for Public Policy and for the “Capstone Course”.  Good suggestions, from students who 
have taken this course, to help you keep up include a) read the textbook, b) attend all 
classes and tutorials, c) complete readings before coming to class and complete problem 
set questions before going to tutorial, and d) make lists of definitions from the text as the 
course proceeds and summarize your notes immediately after class. 
 
Thinking about Public Policy like an Economist 
 
There are many websites and blogs that provide an economic view of current policy 
issues. 
 
Within the Canadian context you should check out: 
 
Worthwhile Canadian Initiative: http://worthwhile.typepad.com/ 
 
Other sites worth investigating include 
 
Freakonomics: http://freakonomics.com/blog/ 
Marginal Revolution: http://marginalrevolution.com/ 
 
The Globe and Mail and the National Post regularly feature economists writing on 
current public policy issues. 
 
A number of independent “think tanks” provide an analysis of economic policy, ranging 
the political spectrum from the Canadian Centre for Policy Alternatives through the 
Fraser Institute. 
 



Finally some Canadian economists, spanning the country, blog on policy issues including 
Stephen Gordon at Université Laval, Kevin Milligan at UBC, Jack Mintz at the 
University of Calgary, and Tammy Schirle at Wilfrid Laurier University.  
 
 
Lecture Outline and Tentative Schedule 
 
All chapter references are to Varian’s textbook: 
 
The course is divided into 4 units: 
  

1) Consumer Theory: Chapters 1, 2, 3, 4, 5, 6, 8, 9, 14, 15 
2) The Theory of the Firm: Chapters 19, 20, 21, 22, 23, 24 
3) Equilibrium in a Perfectly Competitive Economy: Chapters 16 and 32 
4) Market Failures and Social Welfare: Chapters 25, 26, 35, 37, 34 

 
The timing of the chapters is approximate: 
 
 
Week 1:  Introduction—Why Economics? 
  Chapter 1: The Market 
  Chapter 2: The Budget Constraint 
 
 
Week 2:   Chapter 3: Preferences 

Chapter 4: Utility 
 
Week 3:   Quiz  
  Chapter 5: Choice 

 
 
Week 4:  Chapter 6: Demand 

Chapter 8: Slutsky Equation 
 
Week 5:  Chapter 9: Buying and Selling 

Chapter 14: Consumer Surplus 
 
Week 6: Chapter 15: Market Demand 

Chapter 19: Technology 
 
Week 7:  Quiz 
  Chapter 20: Profit Maximization 
 
Week 8:  Chapter 21: Cost Minimization 
  Chapter 22: Cost Curves 
  Chapter 23: Firm Supply 



 
Week 9: Chapter 24: Industry Supply 
  Chapter 16: Equilibrium  
 
Week 10: Quiz  

 Chapter 32: Exchange 
 
Week 11: Chapter 25: Monopoly 

Chapter 26: Monopoly Behaviour 
 

Week 12: Chapter 35: Externalities 
Chapter 37: Public Goods 
Chapter 34: Welfare 

 
 
 


